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Appendix A: Commerce Legislation Excerpt

This appendix includes relevant language from EHB2242 (Chapter 565, Laws of 2009), the
legislation that directs Commerce to develop this report



Appendix A: Legislation related to the Department of Commerce.
EHB 2242 was passed during the 2009 legislative session.

The bill was originally sponsored by:
Representatives Kenney, Probst, Maxwell, Hunt, Liias, Ormsby, Kelley, Sullivan,
Hasegawa, Quall, White and Chase; by request of Governor Gregoire.

Votes on Final Passage:
House 96-1

Senate 47-0 (Senate amended)
House 93-1 (House concurred)

Effective: July 26, 2009

Partial Veto Summary: The Governor vetoed the section that de-codified the
State Energy Program statute.

The following information is from the final bill report produced by
legislative staff:

Background: The Department of Community, Trade and Economic
Development (DCTED) is an executive branch agency that was created in 1994
through the consolidation of the Department of Community Development and the
Department of Trade and Economic Development. The DCTED is responsible for
promoting community and economic development statewide by (1) assisting
communities to increase economic vitality and the quality of citizen's lives, and
(2) assisting the state's businesses to maintain and increase economic
competitiveness while maintaining a healthy environment.

Summary:

A Department of Commerce (Department) is created. By November 1, 2009, its
director must develop a report for the Governor and appropriate legislative
committees. This report must include analyses and recommendations for
statutory changes that ensure the Department will have: a concise core mission;
be aligned with the state's comprehensive economic development plan; be
accountable and transparent; leverage state private and federal resources;
maximize partnerships and use intermediaries; be focused and flexible in
response to changing conditions; and increase local capacity building to respond
to opportunities and needs. The report must include recommendations for
creating or consolidating programs important to meeting the Department's core
mission, as well as recommendations for terminating or transferring programs
that are inconsistent with the core mission.

The Director of the Department must collaborate with the Governor's Office, the
Office of Financial Management, the Economic Development Commission, and



ten legislative committee chairs and ranking minority members, as well as
soliciting input from businesses, employees, economic development
practitioners, local governments, planning professionals, community and housing
organizations, and other key community and economic development
stakeholders. A number of statutory references to the "Department of
Community, Trade and Economic Development" are changed to the "Department
of Commerce."

Excerpted important sections of the bill codified in Chapter 43.330 RCW:

RCW 43.330.007 Management responsibility. The purpose of this chapter is to
establish the broad outline of the structure of the department of commerce,
leaving specific details of its internal organization and management to those
charged with its administration. This chapter identifies the broad functions and
responsibilities of the department and is intended to provide flexibility to the
director to reorganize these functions and to make recommendations for
changes.

[2009 ¢ 565 § 1; 1993 ¢ 280 § 2.]

RCW 43.330.010 Definitions.

Unless the context clearly requires otherwise, the definitions in this section apply
throughout this chapter.

(1) "Associate development organization” means a local economic
development nonprofit corporation that is broadly representative of community
interests.

(2) "Department” means the department of commerce.
(3) "Director" means the director of the department of commerce.

(4) "Financial institution" means a bank, trust company, mutual savings bank,
savings and loan association, or credit union authorized to do business in this
state under state or federal law.

(5) "Microenterprise development organization” means a community
development corporation, a nonprofit development organization, a nonprofit
social services organization or other locally operated nonprofit entity that
provides services to low-income entrepreneurs.

(6) "Statewide microenterprise association” means a nonprofit entity with
microenterprise development organizations as members that serves as an



intermediary between the department of commerce and local microenterprise
development organizations.

[2009 ¢ 565 § 2; 2007 ¢ 322 § 2; 1993 ¢ 280 § 3]

RCW 43.330.020 Department created. A department of commerce is created.
The department shall be vested with all powers and duties established or
transferred to it under this chapter and such other powers and duties as may be
authorized by law. Unless otherwise specifically provided, the existing
responsibilities and functions of the agency programs will continue to be
administered in accordance with their implementing legislation.

[2009 ¢ 565 § 3; 1993 ¢ 280 § 4.]

Because Section 4 is temporary it will not be codified into the RCW: here it
is reproduced in bill format, as it reads in the final version of EHB 2242:

Sec. 4. A new section is added to chapter 43.330 RCW to read as follows:

(1) The director shall, in collaboration with the office of the governor, the
office of financial management, the Washington economic development
commission, the chairs and ranking minority members of the community and
economic development and trade committee of the house of representatives and
the economic development, trade and innovation committee of the senate, and
the chairs and ranking members, or their designees, of the ways and means
committees of the house of representatives and the senate and the house of
representatives capital budget committee, develop a report with analysis and
recommendations on statutory changes that would ensure that the department's
efforts are efficient, effective, and:

(a) Are organized around a concise core mission and aligned with the
state's comprehensive plan for economic development;

(b) Are capable of providing focused and flexible responses to changing
economic conditions;

(c) Generate greater local capacity to respond to local opportunities and
needs;

(d) Face no administrative barriers to leveraging state resources or
procuring private and federal resources;

(e) Maximize results through partnerships and the use of intermediaries;
and



(f) Provide transparency and increased accountability to the public, the
governor, and the legislature.

(2) The report shall include recommendations for creating or consolidating
programs deemed important to meeting the department's core mission and
recommendations for terminating or transferring specific programs if they are not
consistent with the department's core mission.

(3) In developing the recommendations, the director shall solicit the input
of businesses, employees, economic development practitioners, local
governments, planning professionals, community and housing organizations, and
other key economic and community development stakeholders.

(4) The recommendations must be delivered to the governor and the
appropriate legislative committees by November 1, 2009.
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