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acoma is the first city in Washing-

ton to implement a property tax

exemption program for new
multifamily development under a state
law drafted by Tacoma officials and
passed by the Legislature in 1995,

In the two years since the program has
been in place, 20 applications have been
submitted for more than 700 new units
representing a developer investment
exceeding $34 million. Of those 20
applications, four projects have been
completed totaling 164 units and an
investment of $8.5 million.

Attracting new housing is one
of the city's greatest challenges
and highest priorities

Although these numbers may seem
small, Tacoma’s housing production
since 1990 has averaged only about
500 units per year. The highly innova-

. tive multifamily housing tax program

is embraced as one of the best tools
available for promoting infill
development.

Tacoma has been far in front of other
cities in pursuing housing incentives. It

took 10 years to convince the Legislature

to enact the multifamily tax exemption.
This year, Tacoma will try for the third
time to have legislation passed that
promotes the rehabilitation and reuse of
older, abandoned buildings.

The Urban Stabilization Act, if
enacted, would provide a mechanism to
help property owners with the costs of
meeting required seismic, safety, and
accessibility upgrades in older buildings.
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Rehabilitation costs to meet code
requirements often exceed the expected
achievable rents.

Downtown Tacoma has dozens of
buildings that could be reused for hous-
ing, if the development economics were
more favorable. Other cities, fire mar-
shals, building officials, and economic
development groups — who recognize the

| value of this tool to encourage housing

and urban redevelopment — support this
legislation,

State legislation isn’t the only action
being pursued. Tacoma also is working
closely with Sound Transit to plan and
construct the first, regional light rail
segment in downtown Tacoma and
commuter rail service from Tacoma to
Everett.

A recent market study, authorized by
the city, predicts that the rail transit
improvements will attract new residents.
Station area planning currently underway
will point out the best locations for

| housing and map out amenities for new

urban living environments.

Tacoma's infill housing strategy
also includes its neighborhoods

A recent Regional/Urban Design

| Assistance Team, sponsored by the

American Institute of Architects, has

| generated interest among citizens not

usually atfiliated with housing or the
downtown, The study sets forth a vision
for reestablishing a neighborhood on the
hill overlooking downtown. This vision
will be incorporated into a revised
downtown plan slated for adoption next

| year.

City regulations were loosened to
encourage single-family housing on

existing undersized lots. A current
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